
On March 27, 2020, the federal government enacted the Coronavirus Aid, Relief, and Economic Security 
(CARES) Act, in an effort to offset the economic damage of the COVID-19 global pandemic. Among other 
benefits, the $2.2 trillion legislation provides for cash payments to American taxpayers. Due to certain 
restrictions written into the Act, however, these payments are unlikely to help UMass Amherst students.

What Is It?
The payments—referred to as “recovery rebates” in 
the Act—are technically advance tax credits for tax 
year 2020. They are direct cash payments administered 
by the Internal Revenue Service, and they can be 
used for any purpose, such as rent, utilities, 
groceries, or other expenses. Payments will be made 
by direct deposit beginning on April 17, 2020. 
Individuals who have not previously done so will be 
able to enroll for direct deposit, or else receive a check by 
mail. The payments will be available until the end 
of 2020.

The amount of a person’s payment is based 
on information from their last tax return. For 
people who have already filed their tax return for tax 
year 2019, the IRS will use that information. For 
people who have not yet filed for 2019, the IRS will use 
their return for tax year 2018. For people who were 
not required to file tax returns for those years, 
the IRS will soon create a “simple” tax return, to 
be filed now, specifically to qualify for the payment.

Who Qualifies?
Payments will correspond to a person’s filing status and 
adjusted gross income (AGI):

• Single filers can receive up to $1,200. That amount
is reduced by $5 for every $100 of AGI above
$75,000. A person who earned more than $99,000
will receive no payment.

• Single heads of household can receive up to
$1,200. That amount is reduced by $5 for every
$100 of AGI above $112,500. A person who earned
more than $146,500 will receive no payment.

• Married couples who filed jointly can receive up
to $2,400. That amount is reduced by $5 for every
$100 of AGI above $150,000. A couple who earned
more than $198,000 will receive no payment.

• Households will also receive $500 for each child
aged 16 or younger, regardless of income.
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How Much Is It?

Who is Excluded?
In addition to the income thresholds, the Act restricts 
payments for certain individuals:

• Households will not receive $500 for dependent
children older than 16.

• People who could be claimed as dependents, even if
they are not, are not eligible for any payment.

• Nonresident aliens are not eligible for any payment.
• A household can only receive a payment if every

member of the household has a Social Security
Number.

The vast majority of UMass Amherst students will not 
be eligible for payments under the Act. According to 
UMass At A Glance 2019-2020, published by 
University Analytics and Institutional Research 
(UAIR), roughly 93% of undergraduates and 30% of 
graduate students enrolled at UMass Amherst, are 
between the ages of 18 and 25. Many of them are likely 
claimed as dependents on their parents’ tax returns, and 
thus are not eligible for the $500 payment for children. 
Even if they are not claimed as dependents, full-time 
students under age 25 could be claimed as 
dependents, and so it is possible that these students 
will not receive payments based on their 
individual tax returns either.

What Does This Mean For Students?
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Because the Act also excludes nonresident aliens and 
households in which any member does not have a Social 
Security Number, many international students will not be 
eligible for payments. International students can qualify 
as resident aliens for tax purposes—and thus for payment 
eligibility—based on how long they have been physically 
present in the U.S., but this will still exclude a large 
number of international students, particularly those who 
are newer to UMass Amherst.




