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Economics 205: Intermediate Political Economy 
Spring 2022 
Prof. Lawrence King 
lpking@econs.umass.edu 
Course format: In-person  
Tuesday and Thursday 1:00-2:15 Herter Hall: Room  116 
Office hours: email for appointment.  
  
 
This is a class in Intermediate Political Economy, focusing on advanced capitalist countries, with 
a special emphasis on the US. The goal of the course is to teach students how to approach 
questions from a  political economy perspective as well as gain an understanding of the 
distribution of power in the US and the institutions through which this power is exercised.  While 
there will be some abstract theory most of the readings will be on empirical applications. There 
will be no use of formal models or statistics.  
  
The grade will be based on: 
 
Quizzes: Each class will have a 50% chance of a quiz (determined by a coin flip). There are no 
make-up quizzes, so if you have an unexcused absence when there is a quiz, you get a 0. If you 
have an excused absence the quiz won’t count. If there are less than 10 quizzes, each student’s 
lowest quiz will be dropped. If there are more than 10 quizzes, each student’s two lowest quizzes 
will be dropped.  The average of the remaining quizzes will be worth 35% of the final grade.  
 
Short papers on documentaries: each student will write 5 short papers (two pages) on 
documentaries. The papers will be graded with a check, check-plus, check-minus system. Your 
score for the documentaries will be the following formula: 3 or more check-plusses and no 
check-minuses is worth 100%; 2 or more check-plusses and no check-minuses is worth 93%; one 
check plus and no check-minus is worth 85%; nothing below a check is worth 80%; one check-
minus is worth 65%; two check-minuses is worth a 40%; three or more is worth 0%. The short 
papers score will be worth 15% of your final grade.  
 
Final: there will be one final worth 35% of your grade.  
 
Attendance and participation is worth 15% of your final grade.  
 
You should purchase or get a copy of: G. William Domhoff. 2022. Who Rules America: The 
Corporate Rich, White Nationalist Republicans and Inclusionary Democrats in the 2020s. Eighth 
Edition. Routledge: New York.  
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January 25th: Introduction and class discussion: what is political economy? Why study it? 
How is power distributed in society -- who rules America?  
  
January 27th: Marx’s critique of capitalism 
  
“Karl Marx and the Contradictions of Capital.”  Introduction to Political Economy. Eighth 
Edition. Pp.55-93. (Introduction to Political Economy-Karl Marx and the Contradictions of 
Capital) 
   
  

1.  What does Marx mean by class? 
3.  What did Marx like about capitalism? 
4.  What were Marx’s main critiques of capitalism? 
5.  Do you think these critiques are correct? 
6.  How did Marx describe the state (or government) under capitalism? Does that   
            seem accurate? 
7.  What does Marx have to say about the dominant ideas in society? 

  
February 1: The state and contemporary capitalism  
  
Ha-Joon Chang, “Leviathan or the Philosopher King?” in Economics: The 
User’s Guide, Pelican, 2014. Pp. 375-403. (Second download) 
  
Questions to guide reading: 
  
 

1.  What is the Libertarian view of the proper role of the state in the economy? 
2.  What are the main types of market failures? 
3.  What makes something a “public good”? 
4.         What is the mainstream argument against monopolies and oligopolies? 
5.  What is the Schumpterian argument in favor of monopolies? 
6.  What is the Libertarian/free market argument against the state correcting for  

market failures? 
7.         What is the libertarian/free market solution to government failure? 
8.   Why does Chang believe it is impossible to have a “free market”? 

            9.  What are the economic roles that the state plays under modern capitalism? 
 
 
February 3: Classes and Status Groups 
 
G. William Domhoff. 2022. Selections from Chapter 1: “Social classes, According to Social 
Scientists”; “How Do Americans Perceive Social Classes”; “Class, Caste, and Colorism in the 
United States”; “Cultures of Resistance and Liberation, Cultures of Resentment”; “Three Power 

https://docs.google.com/document/d/11EXTbMUWNh2SeQ7M4qxv0h3JdNkJXK7QAUsjQiAboIs/edit
https://docs.google.com/document/d/11EXTbMUWNh2SeQ7M4qxv0h3JdNkJXK7QAUsjQiAboIs/edit
http://www.lawrenceking.net/teaching/course-files/Chang%20-%20Leviathan%20or%20Philosopher%20King.pdf?attredirects=0&d=1
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Indicators” in Who Rules America: The Corporate Rich, White Nationalist Republicans and 
Inclusionary Democrats in the 2020s. Eighth Edition. Pp. 15-24, 29-35. 
  
Reinhard Bendix, “Inequality and Social Structure: A Comparison of Marx and Weber” in 
American Sociological Review 39(2) April 1974: Pp. 149-161. (Download) 
 
Before class watch: Unnatural Causes, episode 1: “In Sickness and in Wealth” (Download) 
  
Questions to guide reading/watching: 
  

1.  What is Weber’s definition of class? How is it different from Marx’s? 
2.  What are “status groups?” 
3.  What are “castes” and how are they related to “ethnic groups”? 
4.  By what processes do members of classes and of status groups become  

conscious of their membership in these groups? 
5.  According to Weber (and Bendix), how can collective class action (e.g.  

unionization) undermine continued class mobilization? 
6.  What is a social class? What is the relationship of social class to economic  

class? 
7.  What is the difference between a class “in-itself” and a class “for-itself”? 

 
 
February 8: Ideology and legitimacy  
  
“Ideology”, “Dominant ideology thesis”, “Dual consciousness” , The Blackwell Dictionary of 
Sociology. Ed. Allan G. Johnson. Blackwell Publishers. 2000. Pp. 94, 95, and 151. (Download)  
 
Ivan Szelenyi. 2016. “Weber’s theory of domination and post-communist capitalisms” 
Theory and Society (2016) 45:1–15. (Download) 
 
 

1. What is the dominant ideology thesis? 
2. How is the dominant ideology spread throughout society? 
3. What does it mean to say that “life is not determined by consciousness, but consciousness 

by life”? 
4. What is the difference between power and domination? 
5. According to Weber, when will a system be legitimate?  
6. What are the different types of legitimacy for Weber? 
7. How would Weber analyze the BLM movement?  

 
February 10:  Working Class formation in the US before and after WWII   
  
Watch the documentary “Seeing Red.” (Directors: Jim Klein, James Klein. 1983). (Download) 
Prepare a 2-page comment on the documentary that includes a summary and analysis.  
  
Questions to guide viewing and discussion: 

http://www.lawrenceking.net/teaching/course-files/Bendix%20-%20Inequality%20and%20Social%20Structure%20-%20A%20Comparison%20of%20Marx%20and%20Weber.pdf?attredirects=0&d=1
https://www.youtube.com/watch?v=aT5SkqJaB9Q
https://docs.google.com/document/d/1Jf-725JNIXoWLWedqC8XBQwrPKLj-Uh1aBNYzF0JaRg/edit
https://docs.google.com/document/u/0/d/11EXTbMUWNh2SeQ7M4qxv0h3JdNkJXK7QAUsjQiAboIs/edit
https://www.youtube.com/watch?v=PlQnJwUn7h4
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1. What types of activities did members of the US Communist Party do during the  

great depression? 
2. Why did people go to rallies in the face of police repression? Was this “rational”? 
3.         How did the US Communist Party respond to racism? 
4.  How did people become members of the US Communist Party? 
6.  What was the relationship between the Communist Party in the US and the  

USSR? In what way did the USSR serve as a example or symbol of an  
alternative to American capitalism? When did this relationship change, and what  
was the cause?  

7.  What was McCarthyism? What impact did McCarthyism have on working class  
formation? On unions? 

8.  What role does historical contingency play in class formation? 
9.   Does class formation match match the process outlined by Marx in the   
            Communist Manifesto?  

 
  
 
February 15: Racism as ideology  
  

Watch “Ethnic Notions.” (Director: Marlon Riggs. 1986.)  prior to class. 
https://www.youtube.com/watch?v=9wCNYT0FRiY 
  

When watching the film, please try to conduct an ideological analysis of the dominant images of 
African Americans in popular culture. So, that means trying to describe how a set of ideas (in 
this case images of slaves or their descendants) either justify the interests of a dominant group, or 
are a response to a political challenge to a dominant group.  

1.You should examine the political and economic sources of the ideological constructs of the 
Sambo, Mammy, Pickaninny, Brute, Zip Coon. What ideological work did these figures do? 
2. Who were the Redeemers? 
3. What was Jim Crow? Where did the name come from? 
4. Why was Birth of a Nation important? As the documentary points out, from the beginning, 
the national market for musical entertainment was dominated by depictions of blacks and 
music that originated in black communities. Why do you think this is? 
5. What role did slavery play in the American revolution? 
6. How could slavery be made compatible with the founding myth of American democracy? 
7. How can the analysis in the documentary be applied to contemporary music? 

 
 
February 17:  Capitalist development and racism  
  
Jeffrey Prager. (1972/73). "White racial privilege and social change: An examination of theories 
of racism." Berkeley Journal of Sociology Vol 17: 117-150. (Download) 
 
Extra-credit: Watch When Affirmative Action Was For White People: Its Twisted Origins (2005) 

https://www.youtube.com/watch?v=9wCNYT0FRiY
http://www.lawrenceking.net/teaching/course-files/Prager%20-%201972%20-%20White%20racial%20privilege%20and%20social%20change%20-%20An%20examination%20of%20theories%20of%20racism.pdf?attredirects=0&d=1
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( https://www.youtube.com/watch?v=hBMEUilkoss). Write a 3-page summary and review for up 
to 4% extra-credit.   
 
Questions for reading: 
  

1.  What is the neoclassical position on racism in the economy? What is the  
prediction on the persistence of economic racism in the long-run? 

2.  What is the radical theory of racism? What is the prediction on the persistence of  
economic racism in the long-run? 

3.  What data did Michael Reich collect to investigate the economic effects of  
racism? 

4.  What was his empirical finding? Who wins and who loses? What are the  
mechanisms by which the losers lose (there are two). 

5.  According to the radical theory of Cox and Reich, why does the white working  
class hold racist ideas if racism is objectively against their class interest? 

6.  What is the notion of “privilege” in the colonial theory of racism? 
7.  How did different racial and ethnic groups benefit differentially from capitalist  

development? 
             8.       How did the racial origins of stratification become mystified? (What two    

                    principles justified racial hierarchy in the workplace?) 
 9.  Who benefited and who lost from this colonial arrangement? How? 
10.   Why have labor unions mostly practiced racial exclusion? What two advantages  

did this give the union? 
 

  
February 24:  The changing middle class in contemporary America 
  
Daniel Markovits, The Meritocracy Trap: How America’s Foundational Myth Feeds Inequality, 
Dismantles the Middle Class, and Devours the Elite. Penguin: New York. 2019. “The 
Meritocratic Revolution” and “The Harms of Meritocracy.” Pp. 3-45, and notes on pages 314-
324, and Figures and Tables on pages 291-313. (Download) 
  
Questions to guide reading: 
  

1.  How has the “middle class” changed since the l970s? 
2.  How have the conditions of elite workers in finance, management and law  

changed since the 1970s? 
3.  How has inequality changed in the US from the 1970s into the 2000s? 
4.  How has the balance of power between state regulators and their private sector  

counterparts changed over the past four decades? 
5.  How does the meritocratic elite pass its inheritance on to future generations? 
6.  In what sense is meritocracy the dominant ideology in the U.S? How does it  

function? 
7.  What is the relationship of “superordinate workers” to the capitalist class?   What  

is the source of their high pay? What might a Marxist say – are they exploited by  
the capitalist class? Are they members of the capitalist class? Or, do they exploit  

https://www.youtube.com/watch?v=hBMEUilkoss
https://sites.google.com/a/lawrenceking.net/www/teaching/course-files/Markovits%20-%20The%20Meritocracy%20Trap%20%5BExcerpts%5D.pdf?attredirects=0&d=1
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some other class or classes? If so, how? 
8.  What impact does the rise of superordinate workers have on democracy? 
9.*  Can you relate your personal biography to this discussion of the meritocratic  

elite. Where do you and/or UMass more broadly fit into this story? Do you see a  
“meritocracy” trap? 

 
 

March 1:   The corporation  
  
Watch “The Corporation” (2003) Directors: Mark Achbar and Jennifer Abbot. Write a 2-page 
double-spaced summary and upload it to Moodle. https://www.youtube.com/watch?v=zpQYsk-
8dWg 
  
Some questions to consider when watching the film: 

1.  What is the overall argument made in the documentary about the functioning of   
            corporations? 
2.  Are corporations “private property”? 
3*.  Why are corporations externality machines? 
4.  What is rationality for a corporation? 
5.  How is corporate misbehavior accounted for by the dominant ideology? 
6.  What impact do corporations have on the distribution of wealth and power in   
            society? 
7.  What effect do corporate lobbying have on democratic institutions? 
8.  What effect do corporations have on our self-identity? 

            9.         Given the arguments made in the documentary, what is the function of  
                        “corporate responsibility”? 

10.       How does globalization impact on the functioning of corporations? 
11.       What did you find most surprising about the documentary? 

  
 
March 3:  The corporate community and the upper class  
  
G. William Domhoff. 2022. Who Rules America: The Corporate Rich, White Nationalist 
Republicans and Inclusionary Democrats in the 2020s. Eighth Edition. Pp. 58-82. 
  
Questions to guide reading: 
  

1. What are the different kinds of links in the corporate community? 
2. What is the role of Boards of Directors? What is the difference between inside  

and outside board members? 
3. Is there such a thing as the “military-industrial complex” according to Domhoff? 
4. Are farmers an independent class capable of resisting corporations? How have  

the economic and political position of farmers changed since the late 1800s? 
5. Are small businesses a counterweight to corporations? What is the relationship  

between corporations and small businesses? 
6. What are local growth coalitions? 

https://www.youtube.com/watch?v=zpQYsk-8dWg
https://www.youtube.com/watch?v=zpQYsk-8dWg
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7. Is there a social upper class that is also an ownership class? 
8. What institutions create the social upper class? 
9.        What is the relationship of old capitalist families to corporations? Do they control  

corporations? 
10.  What is the relationship between top lawyers and executives and the upper  

class? 
  
  
March 8: The Policy Planning Network  
  
G. William Domhoff. 2022. Who Rules America: The Corporate Rich, White Nationalist 
Republicans and Inclusionary Democrats in the 2020s. Eighth Edition. Pp.83-110. 
  
Questions to guide readings: 
  

1.  What are the components of the policy planning network (PPN)? What are the  
functions of each of the components? 

2.  What is the relationship of Corp Community and the Upper Class to the PPN? 
3.  What are the differences between ultraconservative and moderate conservative  
             parts of the policy planning network?  . 
4.  What is the basis of liberal-labor part of the PPN? Is it ever successful? If so,       
            when? 
5.  What are the main areas of disagreement between moderate conservative,  

ultras and liberal labor?  
          .         
 

March 10: The Opinion Shaping Network 
 
G. William Domhoff. 2022. Who Rules America: The Corporate Rich, White Nationalist 
Republicans and Inclusionary Democrats in the 2020s. Eighth Edition. Pp. 110-130. 
 
 
March 22: Parties and elections 
  
G. William Domhoff. 2022. Who Rules America: The Corporate Rich, White Nationalist 
Republicans and Inclusionary Democrats in the 2020s. Eighth Edition. Pp. 131-158. 
  
Questions to guide readings: 
  

1.  What are the two major ways in which democracies elect representatives? 
3.  Why do elections matter, according to Domhoff? 
4.  What is the consequence of the two party system for the content of politics? 
5.  What are/were the class bases for the Republican and the Democratic parties? 
6.  What role does campaign finance have in selecting candidates? 
7.  What ways other than campaign contributions do corporations have to     
            support candidates? 
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March 24: How the Power Elite Dominate the Government  
 
G. William Domhoff. 2022. Who Rules America: The Corporate Rich, White Nationalist 
Republicans and Inclusionary Democrats in the 2020s. Eighth Edition. Pp.159-182.  
 
 
March 29: Private planning by corporations 
  
Taken for a Ride (1996). Director: Jim Klein. (Download) Prepare a 2-page comment on the 
documentary that answers the questions below.  What are some critiques of the documentary? 
  
Questions to consider when watching the film: 
 
 

1. What challenges faced the US car industry after World War I? 
2. What was the solution to that problem? 
3. What was the GM conspiracy? Who was involved? What did the courts say about this 

conspiracy? What was the punishment meted out? 
4. What strategies did the conspirators pursue to eliminate trolley cars? 
5. What role did the Interstate Highway System play in this story? How did it work? What 

was the “Highway Trust Fund”?  
6. What ideology was invoked to legitimize the replacement of mass transit with the car? 
7. What are the organization and class based forces at play in the passage of the Highway 

Act? 
8. * Was the dominance of the automobile over mass transportation inevitable? What role 

did efficiency play in this story? 
9. What happened to Mass Transit after the mid-1960s? What changes where made the 

Highway Trust Fund? Why? 
10. How is this story related to self-driving cars? 
11. What are the ideological and social implications of the reliance on cars?  

  
 
March 31:  Corporations and Ideology 
  
Edward Herman & Noam Chomsky, Manufacturing Consent: The Political Economy of the 
Mass Media, Pantheon Books, 1988. Pp. 1-35. (Download) 
  
Noam Chomsky & Edward Herman (interview by Andrew Mullen), “The Propaganda Model 
after 20 Years” in Westminster Papers in Communication and Culture (November) 2009. (6 pp.) 
(Download) 
  
Questions: 

1) What is the “propaganda model”? How does it compare to propaganda systems  
seen in dictatorships? 

https://www.youtube.com/watch?v=p-I8GDklsN4
https://sites.google.com/a/lawrenceking.net/www/teaching/course-files/Herman%20%26%20Chomsky%20-%20Manufacturing%20Consent%20-%20The%20Political%20Economy%20of%20the%20Mass%20Media%20%5B1%E2%80%9336%5D.pdf?attredirects=0&d=1
https://sites.google.com/a/lawrenceking.net/www/teaching/course-files/Chomsky%2C%20Herman%20%26%20Mullen%20-%20The%20Propaganda%20Model%20after%2020%20Years.pdf?attredirects=0&d=1
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2) What are the 5 filters of the propaganda model? 
3) What types of political issues did Herman and Chomsky create the model to  

explain? 
4) What happened to the working class-based mass newspapers? 
5) Can the model be extended beyond the initial policy domain for which it was  

developed? 
6) Can this model still be useful today? If so, in what ways does it need to be  

modified? 
7*) What other ideological institutions (broadly conceived) can you think of? What  

about popular entertainment? What about advertising? What about the judicial  
system and the electoral system? 

  
 
April 5: The political economy of deindustrialization in different types of welfare states 
  
Barry Bluestone  & Bennet Harrison. The Deindustrialization of America. 1982. New York: 
Basic Books. Pp. 3-24. (Download) 
  
Watch Unnatural Causes. Episode 7, “Not just a paycheck” (30 min). 
  
Questions to guide reading: 
  

1.  What was the moral decay argument for US deindustrialization in the 1970s? 
2.  What was the supply side argument for US deindustrialization in the 1970s? 
3.  Do Bluestone and Harrison believe that US deindustrialization was a natural  

unfolding of capitalism -- simply “creative destruction”? 
4.  What role did technology play in deindustrialization? 
5.  What role did tax laws and regulations play in deindustrialization? 
6.  What impact does deindustrialization have on class formation? 
7.   What variable mediates the relationship between deindustrialization and health? 

  
Questions to guide viewing: 
 
       1.  How does the type of welfare state interact with deindustrialization? 
                  2.  What impact did deindustrialization have on the people of Greenville? What  

happened to the class structure in Greenville?  
      3. What was the consequence of deindustrialization in Sweden?  

 
  
April 7:      The political economy of hyperincarceration and the war on drugs   
  
Prior to class watch: “The House I Live In” (2012). (Dowload) You may have to rent this for $2. 
Director: Eugene Jarecki. Write a 2 page double-spaced summary to be turned in to Moodle by 
class time. 
  
Questions to guide reading and viewing: 

https://sites.google.com/a/lawrenceking.net/www/teaching/course-files/Bluestone%20%26%20Harrison%20-%20The%20Deindustrialization%20of%20America%20%5BCh%201%5D.pdf?attredirects=0&d=1
https://www.youtube.com/watch?v=QsBDvxy5qQY
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1.  What is behind the “war on drugs” in the U.S.? What relationship does it have to  

drug crimes? 
2.  In what ways is the war on drugs structured by race and class? 
3.*  How does the war on drugs create interest groups with an interest in  

perpetuating the war on drugs? 
4.  If drug addiction is defined as the use of drugs despite negative consequences,   

does incarceration make sense as a punishment for using illegal drugs? 
  
             
April 12:  Financial Crisis and Austerity  
  
Prior to class watch “Inside Job” (2010) (Download). You may have to rent this for $4.  Director: 
Charles Ferguson. In a 2-page paper, using the material of the film as data, apply the Minskian 
framework to the 2008 crisis. 
  
Mini-lecture on Keynes, Minsky, Financial Crises and Austerity 
 

  
Questions to thinking about when viewing: 
  

1.  Are you angry about the events depicted in the film? If so, what in the  
film made them angry? Which person depicted in the film offended them the 
most? 

2.  Who is most to blame for the events depicted in the film. Republicans or  
Democrats? Government or financial services companies? Regulators who stuck 
by their free market beliefs or investors who carelessly took on too much risk? 
What should people/institutions have done differently? 

3.  Who got bailed out and why? 
 
 

April 14:  The Rise of Trump  
  
Daniel Markovits, “The Coming Class War” in The Meritocracy Trap: How America’s 
Foundational Myth Feeds Inequality, Dismantles the Middle Class, and Devours the Elite. 
Penguin: New York. 2019. Pp.46-73 and notes on pages 324-331. (Download) 
 

Questions to guide readings: 
  

1.  What impact does the shift to meritocracy have on democracy? 
2.  What is the “income defense industry?” How big is it? What does it do? 
3.  What has happened to the relative power of state regulators and their private  

sector counterparts over the last 40 years or so? How does this impact the  
relative balance of power between businesses and the state? What impact does  
this have on the regulators? How does this change the relative power of    

https://www.youtube.com/watch?v=bYm_oEO5iyE
https://sites.google.com/a/lawrenceking.net/www/teaching/course-files/Markovits%20-%20The%20Meritocracy%20Trap%20%5BExcerpts%202%5D.pdf?attredirects=0&d=1
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lobbyists and elected officials? 
4.  Markovitz claims that many Trump voters are expressing the real impact of the  

rise of the meritocratic superordinate workers on the middle class that has very  
little realistic hope of making it into that elite. Do you buy this argument? Why   
or why not? 

 

April 19:  Capitalism and Democracy  
 
Goran Therborn, “The Rule of Capital and the Rise of Democracy” in New Left Review (103) 
1977: Pp. 3-41. (Download) 
  
Questions for readings: 
  

1. What is the empirical relationship between capitalism and democracy? 
2. Why is this a paradox? 
3. What is the role of the bourgeoisie in promoting democracy? 
4. What is the role of the working class in promoting democracy? 
5. What is the relationship between capitalist war and democracy? 
6. Draw a graph of the relationship of capitalism and democracy, according to what 

you have learned in class so far.  
 

April 21:  Capitalism and Nazism  
 
Ian Kershaw, “Politics and Economics of the Nazi State” in The Nazi Dictatorship, Oxford 
University Press, 2000. Pp. 47-68. (Download) 
 

1.     What is the debate on the “primacy of politics” about? 
2.     Kershaw talks about a “pact” or “alliance” between the Nazi movement, the army   
        and big business. What were the interests cementing this alliance? 
3.     What economic interests did expansionism serve? 
4.     In what way did Nazi policy towards Jews impact on German industry? 

 
  
April 26:  Social Democracy  
  
Charles Sackrey, Geoffrey Schneider, and Janet Knoedler. “The Middle Way: Swedish Social 
Democracy” in Introduction to Political Economy. 8th Edition.  Economic Affairs Bureau. 
2016.Pp. 279-304. (Download) 
  
Questions to guide readings: 
  
  

1. What were the guiding principles of the Social Democratic Labor Party in           
Sweden  (SAP)? Did they attempt a transition from capitalism to socialism? 

2.  What was the “Investment Reserve” and what was its goal? 

https://sites.google.com/a/lawrenceking.net/www/teaching/course-files/Go%CC%88ran%20Therborn%2C%20The%20Rule%20of%20Capital%20and%20the%20Rise%20of%20Democracy%2C%20NLR%20I_103%2C%20May-June%201977.pdf?attredirects=0&d=1
https://sites.google.com/a/lawrenceking.net/www/teaching/course-files/TheRuleofCapitalandtheRiseofDemocracy.pdf?attredirects=0&d=1
https://sites.google.com/a/lawrenceking.net/www/teaching/course-files/Sackrey%20et%20al%20-%20The%20Middle%20Way.pdf?attredirects=0&d=1
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3.  What were the components of the Rehn-Meidner plan (they included solidaristic  
wage policies and active labor policies)? How did they work? What was the  
consequence for firms across the economy? 

4.  How does being a wage-earner differ in the US and Sweden? 
5.  What were wage-earner funds and what happened to them? 
6.  How does Swedish economic performance compare with the US? 
7.         Which system promotes entrepreneurship more -- US style capitalism or social    
            democracy? Why? 

 
  
April 28: Cooperatives  

Charles Sackrey, Geoffrey Schneider, and Janet Knoedler. “The Mondragón Cooperative: A Path 
to Social Democracy” in Introduction to Political Economy. 8th Edition.  Economic Affairs 
Bureau. 2016. Pp. 279-304. (Download)   
  
  
Questions to guide readings: 
  

1.  How are producer cooperatives different from regular capitalist firms? 
2.  What advantages do cooperatives have over regular firms stemming from their  

difference in ownership? 
3.  What is the difference in the quality of jobs under cooperative verses corporate  

ownership? 
4.*  What particular conditions made the Mondragon Cooperative possible? Could it  

happen in America? 
  
  
May 3: The Political Economy of the Pandemic  
  
Mike Davis. 2020. “Introduction: The Monster Enters” in The Monster Enters: COVID-19, 
Avian Flu and the Plagues of Capitalism Book. OR Books. Pp. 1-25. (Download) 
  
Questions for readings: 
  

1)* How did capitalist rationality contribute to the generation of pandemic viruses? 
2) How did capitalism that prioritizes shareholder value contribute the lack of PPE  

and hospital capacity? 
3) What major capitalist industries are implicated in the generation of potentially  

pandemic viruses? 
4) How well does private drug development incentivize antiviral medicines 

  
  
   
 

https://sites.google.com/a/lawrenceking.net/www/teaching/course-files/Sackrey%20et%20al%20-%20The%20Mondragon%20Cooperative.pdf?attredirects=0&d=1
https://docs.google.com/a/lawrenceking.net/viewer?a=v&pid=sites&srcid=bGF3cmVuY2VraW5nLm5ldHx3d3d8Z3g6MjM4NGQ4ODAzMGU2MWM4OA

