
General

Professor Hendrik Van den Berg, Gordon Hall, 121; email: hvandenberg@econs.umass.edu.

Office Hours: Mondays and Wednesdays after class and on Zoom MW 3:00 - 5I00 PM (See Zoom
link below).

Class time: MW 8I00 - 8I50 AM, Thompson Hall 106

Graduate Teaching Assistants for the Friday Sessions: William Chaney - Head TA
(wchaney@umass.edu), Harrison Karlewicz (hjkarlewicz@umass.edu), and Enes Isik
(eisik@umass.edu).

Required Reading:

All required readings, including the textbook chapters, will be available here in Moodle except for the
book by Stephanie Kelton (2020), The Deficit Myth [ISBN: 978-1541736184], which you will have to
acquire yourself. The paperback version is least expensive: ISBN: 1541736192. You will need to read
Kelton's book by Week 12 of the course. 

The main textbook is posted, chapter by chapter, here in Moodle. These chapters are being made
available free of charge on the condition that you do not share them with anyone or distribute them
in any way or form. They are for your use in this course only. I welcome your comments,
suggestions, corrections, and reactions to the chapters.

____________________________

Course Procedures:

Communications, assignments, and all reading materials other than the Kelton book will be posted
on these Moodle pages below. There will be online quizzes that test your reading comprehension
(30% of your grade), a final exam (30% of your course grade) that covers all 14 weeks of reading
and lectures, and 5 written homework assignments (40% of your course grade) due roughly every 3
weeks (due dates will be shown in the week-to-week course description below). The homework
questions will be posted one to two weeks before they are due. Class attendance (synchronous or
asynchronous) will be recorded. We will count the 12 highest grades from the 13 quizes in
calculating the quiz average; so if you miss a quiz for any reason, that quiz will be the low grade
dropped from your average. All homework assignments must be submitted through the turnitin
procedure described below; late submissions are accepted, but the grade will be reduced by one
letter grade if submitted within a week of the due date, two letter grades if submitted more than one
week late (of course, late is better than a zero grade). Quizes, the final exam, and the homework
assignments will cover material from the class lectures as well as from the assigned readings. Class
attendance (both lectures and the Friday discussion sections) and the assigned readings
complement each other, and you will need to both attend and read to do well in the course. Grades
posted in the grade book will be numerical, between 0 and 100. These numerical grades will be
converted to final letter grades following   the traditional letter scale, with an A+ = 97.5-100 pts., A =
92.5-97.5 pts., A- = 90-92.5 pts., B+ = 87.5-89.9 pts, B = 82.5-87.5 pts., and so forth. 

With regard to the homework assignments, you may work together with other students in the class,
but the final written version must be written by you without any outside help or consultation with
other students so that your grades on the assignments clearly reflect your understanding, and not
someone else's, of the course material.  Also, all written material must be your original writing—no
cutting and pasting from the textbook or other outside readings allowed!  We check for this. In fact,
we require that you submit all assignments to Turnitin for textual comparison or originality review for
the detection of possible plagiarism. If Turnitin reveals that you have copied portions of your
submitted homework assignments (other than explicitly marked quotes), you will receive a grade of
zero on that assignment and a warning that if it happens a second time, you will fail the course and
be reported to the university. Note also all submitted assignments will be included in the UMass
Amherst dedicated database of assignments at Turnitin.  [This database is used solely for the
purpose of checking for possible plagiarism during a grading process; your writing will be blocked
from any other searches.] Important: Your essays must reflect the assigned readings and the
lecture material, not other sources of information. If you merely google the questions and
your answers are not closely linked to the assigned reading and lectures, you will receive a
zero on the assignment.

OK, that is all the techinical and grading stuff. Now, for the positive news. We will deal with many
complex and sometimes controversial ideas and events. In order to provide perspective, we will
sometimes go beyond what you might think fits into an economic theory course. I feel strongly that
theory must be able to provide meaningful answers to all relevant questions about human economic
activity, so we will often jump into material from other sciences and disciplines. I consider any
questions or writing on your part inappropriate as long as you deal with matters in an objective and
scientific manner. The intent is to learn and to gain an accurate and useful understanding of
macroeconomics. Do not be afraid to speak up, ask questions, or challenge the instructor. I will be
available after every class to discuss, explain, and expand on any issues that may interest or trouble
you. I love economics and social science in general, and I am always willing to discuss whatever
questions you may have. 

Remember, economics is a social science, and complexity is not just something to be expected, it is
a challenge to relish. You will have to become comfortable shifting between abstract models and the
realities of the times for which the models were developed.  I think you will find the course material
quite interesting and relevant for understanding the very interesting but difficult economic times we
are currently experiencing.

Please keep up with the reading assignments. It will difficult to catch up if you fall behind because
there is fair amount of required reading that must be completed in just 13 or so weeks! At the same
time, if you do all the reading needed for weekly assignments, prepare the assignments
conscientiously, and prepare yourself to participate in the Friday small sections, you will probably do
very well in the course. Finally, remember that this is your course, and you are encouraged to bring
up issues that interest you. Let me or your TA know what interests you, what questions you would
like to investigate, and what is important to you. 

Enjoy the course! 

Week 1 (W, Sep 1) Introduction to Macroeconomics

Friday breakout sessions:  Defining macroeconomics, the circular flow, human well-being and
the objectives of economic activity.

Required Reading: Textbook Chapter 1

Optional reading:

Week 2 (W Sep 8) GDP, Other Measures of Well-Being

Friday breakout sessions:  Population growth, the accumulation of human, social, and cultural
capital. 

Required Reading: Textbook Chap. 2 is required reading; the other posted readings below are
optional:

Week 3 (MW Sep 13, 15) People and Households

Friday breakout sessions: Individual vs. Social Behavior

Required Reading: Textbook Chap. 3. 

Week 4 (MW Sep 20, 22) Production, Business Firms

Friday breakout sessions:  Corporations, alternative ways to organize production

Required Reading: Textbook Chap. 4, and the posted reading below:

Week 6 (MW Oct 4, 6) Finance and Money

Friday breakout sessions: Who creates modern money? 

Required Reading: Textbook Chap. 6; How banks create money.

Week 7 (W Oct 13) Methodology, Models, Dialectics

Friday breakout sessions: Dialectics

Required Reading: Textbook Chap. 7. The other posted readings below are recommended but
optional:

Week 8 (MW Oct 18, 20) The Classical Model

Friday breakout sessions: Say's Law, the production function, and the loanable funds market

Required Reading: Textbook Chap. 8.

Week 9 (MW Oct 25, 27) The Keynesian Model

Friday breakout sessions: The multiplier in the Keynesian cross diagram.

Required Reading: Textbook Chap. 9, The Keynesian Model

Keynes' General Theory is not required reading in this introductory course, but you may want to take
a quick look at some of the chapters in order to get a flavor of Keynes' writing. I strongly
recommend Chapter 12 on "Expectations." We will discuss that chapter next week when we look at
monetary policy within the Keynesian paradigm. 

You can find Keynes, John Maynard (1936), The General Theory of Employment, Interest, and
Money online at: https://www.marxists.org/reference/subject/economics/keynes/general-
theory/index.htm] 

Week 10 (MW Nov 1, 3) Keynesian Macroeconomic Policy

Friday breakout sessions: Review Chapter 12 of Keynes' General Theory; 

Required Reading: Textbook Chap. 11, Finish Kelton's Deficit Myth; Keynes' Chapter 12 from the
General Theory.

Week 11 (MW Nov 8, 10) Ecology and Macroeconomic
Policy

Friday breakout sessions: Defining the economy's capacity

Required Reading: Textbook Chap. 12; Other readings are optional.

Weeks 12 and 13 (MW Nov 15, 17; M Nov 22)

Friday breakout sessions: Discuss the Deficit Myth

Required Reading: Stephanie Kelton's The Deficit Myth.

Week 14 (MW Nov 29, Dec 1) The Marxian Macro Model,
Accumulation and Reproduction

Friday breakout sessions: Circuits of capital, Reproduction, Income Distribution

Required Reading: Chapter 13 on Marx and Engels; Ben Fine's chapters are optional.

Week 15 (MW Dec 6, 8) Economic Growth and
Globalization

Required reading: Chapters 14 and 15; the remainder of the readings below are optional but
recommended.

Final Exam -

Announcements

Instructions for submitting your assignments to Turnitin.

Zoom office hours: MW 3I00 - 5I00 PM Amherst time.

Echo360 Recordings Access

Textbook Table of Contents

Chapter One - Introduction to Macroeconomics

Writing Assignment #1 - Due Monday, September 20, 8I00 AM.

Please write an essay addressing the following question (and submit in a Word or pdf file
through turnitin):

     The standard measure of national production is gross domestic product (GDP), but
this measure does not include all production of all goods and services that have a
positive use value. For example, GDP does not include household production of goods
and services because these were deemed to be too difficult to quantify by the early
designers of the GDP. 

     Please write a short essay (1-3 pages double spaced) explaining the value of
household production. Also, specifically address the following question: How does the
omission of household production bias GDP as a measure of real economic production?

(Hint: You should largely rely on the material from Chapters 2 and 3 of the textbook, as
well as the lectures and discussion sections)

PowerPoints from First Lecture

PowerPoints Circular Flow

Chapter 2 - Measuring Economic Activity

Preliminary 2020 US GDP Estimates

This is the Bureau of Economic Analysis' first report on 2020 GDP - Note the decline in
the value of total production in the US for 2020.

Bastiat's Story of the Broken Window

Does a disaster raise or lower measured GDP?

PPTs on Institutions

These PowerPoints include the description of the work of Thorstein Veblen and the
American Institutional School of economic thought.

PPTs from Wednesday lecture on Happiness

Weekly Quiz 01

Chapter 3 - People and Households

Sociology of Economics

Thorstein Veblen -- The Founding of the American Institutionalist School of Economic
Thought

Children as Pubic Goods - Nancy Folbre

Weekly Quiz 02

The quiz this week will cover the textbook Chapter 3 plus the Monday and Wednesday
lectures and the Friday sections. The quiz consists of 15 questions chosen randomly
from a larger test bank I have written (each student's quiz will be different), and you will
have 15 minutes to complete the quiz. You may take the quiz any time between 2I00 PM
this Friday (September 17) and 2I00 PM on Saturday (September 18). Be sure to start the
quiz before 1I45 on Saturday as the quiz shuts down at 2I00. Remember, you must
answer each question sequentially; you cannot go back to a question once you move
to the next question. When you answer the 15th question, the quiz is ended. The
questions will differ in difficulty, but try to work at a pace that allocates about one
question per minute. The password for entering the quiz is: 104Quiz02&

**** As always, this is not an open book quiz, and you must work alone. No talking to
others or consulting outside sources while logged into the quiz. I trust your sense of
honesty and fairness.

Chapter 4 - Production

Veblen's Theory of Business Enterprise

You might be curious to read some of Veblen's actual writing, so I provide this link to the
full text of his 1904 book The Theory of Business Enterprise.  Enjoy a truly unique
economist!

Weekly Quiz 03

Week 5 (MW Sep 27, 29) Collective Behavior, Government

Friday breakout sessions: Beyond Adam Smith's 3 basic roles

Required Reading: Textbook Chap. 5; The other posted readings below are optional but very
important for improving your understanding of money.

Chapter 5 - Government in the Economy

Whose Interests Does Government Serve?

This is a recent example of research on how government actually works. The authors use
statistical analysis to find correlations between the legislation passed by the U.S.
Congress and the interests of wealthy, middle, and working class households. 

Weekly Quiz 04

This quiz will follow the same rules and have the same characteristics as the previous
three quizes, so review the rules for the previous quiz if you want to review the
instructions.

This quiz will cover Chapter 5, the Monday and Wednesday lectures, and the assigned
readings for Week 05. The quiz will be open from 2I00 PM on Friday, October 1 until 2I00
PM Saturday, October 2.

Password: 104Quiz04&

Writing Assignment 02 - Due 8I00 AM, October 18

Please write three short essays -- approximately 1 page double spaced per question -- in
answer to the each of the following three questions:

1. Describe Adam Smith s̓ three basic functions of government. Is his list complete? Or
are there more functions for government? Briefly describe and explain.

2. Explain why economists use models to analyze economic issues. What are the
characteristics of a useful economic model? 

3. Do private commercial banks create money? Explain why or why not.

Chapter 6 - The Financial Sector

The Hierarchy of Moneys

Which assets serve as money?

Money PowerPoints

How banks create money

A description by staff of the Bank of England of how banks create money -- Relate this to
the lectures on money.

Chapter 7 - The Methodology of Macroeconomics

Chapter 8 - The Classical Model

There Are Not Enough Markets for an Invisible Hand to Work

An interesting exercise showing why the Classical macro model is not grounded in reality.

Two Centuries of Crises, Recessions, and Depressions

Chapter 9 - The Keynesian Macro Model

Why Was the Post-2009 Recovery So Slow?

Chapter 10 - Keynesian Macroeconomic Policy

Chapter 11 - Policies that Address Inequality and Instability

MMT and the COVID-19 Crisis

An application of MMT to the current economic situation.

The World Inequality Report

Some interesting data on inequality around the world.

Political Power in the United States -- We Are Not a Democracy

This political science article suggests that we have a plutocracy, not a democracy -- How
money determines economic policy.

Chapter 12 - Ecology and the Macroeconomy

Biodiversity Losses Are Accelerating

Failure to account for the costs of reproduction in nature

The Full Cost of our Food - It's not as cheap as the store price suggests.

Keynes' Essay: "Economic Possibilities for Our Grandchildren"

Stephanie Kelton interview on MMT

Chapter 13 - Marx and Engels: Capitalist Accumulation

Ben Fine's Explanation of Marx.

The first four chapters of this book explain the basics of Marxian thinking and his
concept of the circuit of capital.

Chapter 14 - Economic Growth

Chapter 15 - The International Economic System

The VW Scandal

Decroissance -- Rapid Growth Is No Longer Possible

Further enhancement of human well-being requires structural change rather than more
of the same.

Keynes on International Trade

UMass Course Surveys

There are no course surveys currently
available for any of the classes you are
taking.
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