
Economics 203-01, 02     Professor D.W. Katzner 
Intermediate Microeconomic Theory    Office hours to be announced 
Fall, 2021  
 
 

Course Syllabus and Administration 
 
Prerequisites: 

Economics 103 or Resource Economics 102, AND one of the following: Math 127, 128, 131,     
132, 135 or 136. 

 
Text: 
     R.S. Pindyck and D.L Rubinfeld, Microeconomics, 9th ed., 2018. This book is available in 
     both printed and electronic form. 
 
     A paper-back version of the book that is identical to that cited above but includes only the 
     chapters that we are using during the semester is also available in printed form from 
     eCampus. It is called Intermediate Microeconomic Theory and is a special edition for the  
     University of Massachusetts under my name. The ISBN number is 9781323987933. Chapters  
     are not numbered on the page where each chapter begins in this text; but they are numbered in 
     the Table of Contents. The latter numbers are used in the course calendar below. Please be 
     aware that the numbers for this truncated book that identify chapters, pages, and 
     examples in this syllabus are, when they are not the same as those in the full textbook, 
     all contained in parentheses next to the numbers identifying those elements for the full 
     textbook. 
 
Class meetings: 
     Classes with lectures will meet on Zoom at the regularly scheduled times on Mondays and  
     Wednesdays.  If you have a place available that is suitable for attending lectures (for example,  
     a quiet room), you can sign in from there via your computer.  To attend class, click on  
     “Lecture Zoom links” under “General course information” in Moodle just before class is  
     scheduled to begin.  Then click on “Join” for the appropriate lecture. The passcode for Econ  
     203-01 (M,W, 12:20) is Econ203-01 (the space between the n and the 2 is eliminated). That  
     for Econ 203-02 (M,W, 9:05) is Econ203-02.  To ask a question during class, unmute yourself  
     and ask. 
 
     If you do not have a place that is suitable for attending lectures or if you prefer to be in a 
     classroom, at the scheduled time go to the room in which the class is to meet as indicated on 
     SPIRE.  Lectures will be presented on a screen at the head of the room. A TA will be present  
     to act as a conduit between you and me. To ask a question, raise your hand and ask the TA the 
     question.  The TA will relay your question to me.  
 
     I will remain on line for a few minutes after each class to answer any questions you may wish  
     to ask at that time. 
 
         -OVER- 
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     Lectures will be recorded and will be available shortly after they have been given by clicking  
     on the link in Moodle associated with the date the lecture was given. 
 
     Classes with discussions will meet face-to-face at the times and places indicated in SPIRE.  
 
     Discussions meet every week except the first week of class. 
 
On-line lecture notes: 
     The lecture material for each class, mostly in rough handwritten note form, appears with 
     assignments on Moodle.  Files for lecture material notes in Moodle are numbered with the 
     prefix L and are associated with the numbered lecture topics listed in the course calendar 
     below.  Classes will proceed roughly by going over the material contained in these notes.  
     It is suggested that students have both lecture material and class notes (described below)  
     available and ready for reference while class is proceeding. 
 
On-line class notes: 
     From time to time, reference will be made in class to specific notes pertaining to lecture  
     material. Files containing these notes appear with assignments in Moodle.  Individual notes 
     are numbered with the prefix CN and identified with the relevant lecture in the course 
     calendar below.  Note that due to the limitations of Microsoft Word, two different symbols,  
     namely 𝑙𝑙 and l, are used to denote quantities of labor in the class notes and the study questions 
     and problem sets described below. 
 
Quizzes and study questions: 
     Four 15 minute quizzes will be given in the discussions immediately after the Wednesday 
     indicated in the calendar below.  The first quiz will cover all material covered in all lectures, 
     assigned readings, and discussion sections up to the day before it is given.  Each subsequent 
     quiz will cover all material covered in all lectures, assigned readings, and discussion sections 
     from the last quiz or exam up to the day before it is given.  The quizzes will usually be 
     different across discussions.  The questions on them will be drawn from the appropriate list 
     of study questions. Files containing these questions appear in Moodle under General Course   
     Information. Supplemental study questions (numbered with asterisks) covering the material 
     between Quiz 2 and the midterm exam, and the material between Quiz 4 and the final exam 
     (there are no separate quizzes for these segments) appear in the same place in Moodle.  The 
     study questions relevant to each lecture are identified in the course calendar 
     below. 
   
     Please note:  THE ANSWERS TO SOME STUDY QUESTIONS ARE BASED ON  
     CLASSROOM MATERIAL NOT FOUND IN PINDYCK & RUBINFELD. 
 
Exams: 
     There will be a one-hour midterm exam at 7:00 p.m. on Wednesday, October 20 at a place 
      to be announced later.  Lecture will be canceled on the day of the exam. 
 

There will be a two-hour final exam given during the final exam period (Friday, 



 3 

December 10 - Thursday, December 16) at a time and place to be determined by the 
Academic Scheduling Office.  An alternate date will be scheduled only for those students 
with exam conflicts certified by that office (Whitmore, Rm. 213). 
 
There will be review sessions for each exam at times and places to be announced. 

       
       Students will be required to present their University identification cards when turning in 
       all exams.  
  
Grading: 
      Each quiz is worth 25 points, the midterm exam 100 points, and the final exam 200 points, 
      for a total of 400 points.  Course grades will be determined by adding the scores achieved on 
      the 4 quizzes and midterm exam to the score on the final exam.  Incompletes will not be 
      given.  A score of zero will be recorded for each quiz or exam missed.  Make-up quizzes and 
      and exams will not be given except for a medical problem preventing the student from taking 
      the quiz or exam as certified by a medical authority. 
 
Exam coverage and exam questions: 
      Except as indicated below, the midterm exam will cover all material covered in all lectures, 
      assigned readings, and discussion sections up to the day before it is given.  The final exam 
      will cover all material covered in all lectures, assigned readings and discussion sections for 
      the entire course.  All questions on these exams will be drawn from the on-line study 
      questions (described above) and the on-line problem sets (described below).  Several 
      questions from the study questions and several questions from the problem sets will appear  
      on each exam.  The relevant on-line study questions for the midterm exam consist of those  
      for Quizzes 1 and 2 along with the supplemental study questions for the midterm exam.  The 
      relevant study questions for the final exam consists of all study questions posted on line 
      including those supplemental study questions specifically identified for the midterm and final 
      exams.  It should be emphasized that although there will be considerable overlap between 
      material covered in lectures, assigned readings, and discussion sections, there will also be 
      material arising uniquely in each format which will not appear in the remaining two. 

 
Problem Sets: 
      Students are encouraged to work on the problems relating to non-excluded material at the end 
      of the chapters of the text.  Files containing additional sets of problems appear with assigned 
      material in Moodle. The solutions to the latter problems are also available at the same place. 
      Some of these on-line Moodle problems are related to and build on each other. Although 
      Students will NOT be asked to turn in their own solutions to any of these problems, some 
      exam questions will, as noted above, be drawn from them.  The on-line problem sets relevant  
     to each lecture are identified in the course calendar below. 
 
Suggestions for study: 
      First, the material of the course builds on itself.  Getting behind will make it very difficult to 
      follow lectures.  And catching up will be extremely hard. 
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     Second, there are a total of 91 study questions and 69 questions in the on-line problem 
      sets.  Many of these questions have several sub-parts.  All together, the questions counting 
      sub-parts number well over 200.  About half are relevant for the midterm exam; all are 
      relevant for the final.  The answers to some questions, such as those asking for assumptions 
      and definitions of concepts require memorization.   But there are many questions for which 
      memorization of the answers is not the best approach.  To answer those latter questions, you 
      should learn how to determine where to begin the answer and then how to think through and 
      work out the rest of the answer from the starting point.  Furthermore, it is not possible to 
      learn all of the relevant course material well enough to answer most of these questions the 
      day or even the week before a quiz or an exam.  I would therefore suggest the following 
      study strategy: 
 (1) Before each lecture, read the relevant material for that lecture as indicated in the 
       course calendar.  Although the discussion in the book may often seem different from 
       what you hear in the lecture, your exposure to the ideas in advance will make it much 
       easier to follow the lecture. 

(2) Also before each lecture, read the relevant on-line class notes for that lecture as 
      indicated in the course calendar.  If you print those class notes and bring them to the 
      lecture, or if you bring them up on your computer, the notes you will have to take 
      during the lecture will be reduced, and you will be able to concentrate more on 
      following the material being presented from those notes than on writing notes of your 
      own. 

 (3) After each lecture, write down answers to the study questions that have been covered 
       in that lecture and work through the relevant parts of the problem sets (both are 
       indicated in the course calendar).  That way you will only need to review material for 

      quizzes and exams.  In doing these things, by all means collaborate with other  
       students in the class if you have the opportunity. 
     Following this strategy will make it much easier to study for the quizzes and exams and is 
     likely to result in a better grade. 
 
Communicating by E-mail: 
      I try to check for electronic messages every day.  But on many days I am too busy to do so. 
      Also, if there are a large number of messages, it may take several days to respond to them 
      all.  You may receive a quicker response by communicating with me in person – after 
      lectures or during my office hours.   

Please be aware that I will not respond by e-mail to questions you ask about course  
      material that you do not understand.  Such questions are usually either too vague (requiring  
      my asking several questions to ascertain the difficulty you are having) or too complicated  
      (perhaps requiring the drawing of a graph) to answer in the confined space of an e-mail  
      message.  When you need help in understanding something, please ask one of the teaching  
      assistants or me in person. 
 
Excluded material: 
      The following material from the assigned readings in the text will NOT appear on any quiz, 
      midterm, or final exam in this course.  
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     Chapter  Topics Excluded from Exams                 Pages 
 
 1  Real Versus Nominal Prices            12-16 (10-14) 
 
 2  Examples 2.3, 2.4 (3, 4)      29-32 
 
 2  Understanding and Predicting the Effects…               49-58 
  
 3  Example 3.2 (2)       81-82 
 
 3  Example 3.4 (4)       90-91 
 
 3  Revealed Preference [with Example 3.6 (6)]               92-95 
 
 3  Example 3.7 (7)       97-98 
  
 3  Cost of Living Indexes               100-105 
 
 4  Network Externalities        133-137 (135-139) 
 
 4  Empirical Estimation of Demand      137-142 (139-144) 
 
 4  Appendix         147-155 (149-157) 
 
 6 (5)  Example 6.1 (1)        197-199 (171-173) 
 
 7 (6)  Production with Two Outputs       245-248 (221-224) 
 
 7 (6)  Dynamic Changes in Costs       248-252 (224-228) 
  
 7 (6)  Estimating and Predicting Costs      253-256 (229-232) 
 
 7 (6)  Appendix         261-266 (237-242) 
 
 8 (7)  Alternative Forms of Organization      271-272 (249-250) 
    [with Example 8.1 (1)] 

 
8 (7)  Example 8.5 (5)        285-286 (263-264) 

 
 8 (7)  Examples 8.7, 8.8 (7, 8)       300-302 (278-280) 
 
 16 (9)  Example 16.2 (2)        592-593 (320-321) 
 
 16 (9)  Gains from Trade [with Example 16.4 (4)]     610-615 (338-343) 
 
         -OVER- 
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 16 (9)  Example 16.5 (5)        618-619 (346-347) 
 
 10                   A Rule of Thumb for Pricing                              353-355 (357-359) 
 
 10                   The Effect of a Tax                                             356-357 (360-361) 
 
            10                   Monopoly Power                                                 358-365 (362-369) 
 
            10  Monopsony         372-375 (376-379) 
 
 10  Monopsony Power        376-379 (380-383) 
 
 18 (12)  Recycling         667-671 (449-453) 
 
 18 (12)  Stock Externalities        671-677 (453-459) 
 
 18 (12)  Common Property Resources       681-683 (463-465) 
 
 
 
 
 
 
Course calendar: 
         Reading (Ch.) and 
      Lecture Topics            On-Line 
   and On-Line Class       Study Question  Quizzes and On-Line 
Date       Notes (CN.)          (SQ.) Assignments    Problem Assignments 
 
W, 9/1   1. Introduction     Ch. 1 
      SQ. 1.1a, 1.1b, 1.2, 1.3 
       No discussions this week. 
 
M. 9/6  Holiday: no lecture 
 
W, 9/8   2. Basic mathematics     Ch. 1 
 
M, 9/13 3. Demand, supply,     Ch. 2 
      SQ. 1.1c - 1.1g, 1.1p, 
                1.1q, 1.3 - 1.7 
 
W, 9/15 4. Elasticity                        Ch. 2 & pp. 124-126  I, parts 1a - 1e, 2 - 4 
      CN. 1 - 4          (126-128) 
      SQ. 1.1r - 1.1z, 1.8, 1.9 
 
      Discussions       Quiz 1 
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M, 9/20 5. Preferences, utility,     Ch. 3 
      indifference curves  SQ. 1.1h - 1.1o, 
      CN. 5, 6             1.10 - 1.15 
 
W, 9/22 6. Budget constraints,    Ch. 3 
      utility maximization SQ. 2.1a, 2.1h, 2.2-2.4 
      CN. 6, 7 
 
M, 9/27 7. Demand functions &   Ch. 4   II, all parts; 
      their properties  SQ. 2.1b - 2.1c,  III, parts 1, 2 
                2.5 - 2.9 
 
W, 9/29 8. More properties of   Ch. 4   III, parts 3 - 6 
      demand functions,  SQ. 2.1d - 2.1g,  
      consumer surplus            2.10 - 2.13 
      CN. 7 
 
      Discussions       Quiz 2 
 
M, 10/4 9. Factor supplies,  pp. 529-533 (293-297), IV, all parts 
      production    Ch. 6 (5) 
      SQ. 2.1i - 2.1ℓ, 2.14 - 2.17 
W, 10/6 10. Production functions,   Ch. 6 (5)  V, all parts 
        isoquants, ridge lines SQ. 2*.1a - 2*.1g, 
        CN. 8, 9             2*.2 – 2*.4 
 
M, 10/11 Holiday: no lecture 
 
W, 10/13 11. Returns to factors    Chs. 6, 7 (5, 6)  VI, parts 1 - 4 
        and scale, cost   SQ. 2*.1h - 2*.1s,  
        minimization,             2*.5 - 2*.7a 
        expansion paths, 
        cost functions (long run) 
        CN. 8 
 
M, 10/18 12. Cost functions (short   Ch. 7 (6)  VII, all parts 
        & long run)  SQ. 2*.1t - 2*.1zc,  VIII, all parts 
        CN. 10             2*7b - 2*.9 
 
W, 10/20 13. Midterm exam: no lecture 
 
M, 10/25 14. Revenue, profit        Ch. 8 (7)  VI, parts 5, 6 
        maximization  SQ. 3.1a, 3.1j,   IX, all parts 
        CN. 8, 11 - 15            3.2 - 3.8   X, all parts 
 
         -OVER- 
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W, 10/27 15. Output supply &   Ch. 8 (7)  VI, part 7 
        input demand   SQ. 3.1b, 3.1c, 3.1h,  I, part 1f 
        functions, short-run           3.10 - 3.11 
        output supply curves, 
        producer surplus 
 
M, 11/1 16. Short run input  Ch. 8 (7) & pp. 521-529 VI, part 9 
        demand curves,      (285-293) 
        long-run equilibrium SQ. 3.1d, 3.9,   
        CN. 16, 17 
 
W, 11/3     17. Long run output  Ch. 8 (7) & pp. 534-537 VI, part 8 
        supply & input       (298-301) 

      demand, economic SQ. 3.1e - 3.1g, 3.1i 
        rent             3.12 - 3.18 
 
        Discussions      Quiz 3 
 
M, 11/8 18. The perfectly   Ch. 16 (9) 
        competitive economy,  SQ. 4.1a  
        general equilibrium 
        CN. 18 
         -OVER- 
W, 11/10 19. Consumption   Ch. 16 (9)  XI, all parts 
        Edgeworth box,  SQ. 4.1b, 4.1c, 4.2, 4.3a 
        consumption 
        Pareto optimality         
 
M, 11/15 20. Production    Ch. 16 (9)   XII, all parts 
        Edgeworth box,  SQ. 4.1d - 4.1f, 4.3b, 
        production             4.3c, 4.4 
        possibilities, Pareto 
        optimality 
        CN. 18, 19 
 
W, 11/17 21. Nonwastefulness,   Ch. 16 (9) 
        unbiasedness,  SQ. 4.1g - 4.1j, 4.5 - 4.7 
                              utility possibilities 
        CN. 18 - 21 
 
        Discussions      Quiz 4 
 
M, 11/22 22. Welfare maximization,  Ch. 16 (9) 
        market failure  SQ. 4.1k, 4.1l, 4.8 - 4.11 
        CN. 22 
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W, 11/24 Holiday: no lecture 
 
M, 11/29 23. Monopoly, monopoly  Ch. 10   XIII, all parts 
        power   SQ. 4*.1a, 4*.1b, 4*.1m 
        CN. 2-4, 23          4*.2 - 4*.7 
   
W, 12/1 24. Monopoly,   Ch. 10 & pp. 443-448  
        monopolistic                   (397-402) 
        competition  SQ. 4*.1n, 4*.8 - 4*.11 
 
M, 12/6 25. Oligopoly     pp. 448-450, 464-465, XIV, all parts 
        CN. 24, 25           468-471 (402-404, 
              418-419, 422-425)  
      SQ. 4*.1c, 4*.1o, 4*.1p  

        4*.12 - 4*.15 
 
W, 12/8 26. Externalities,   Ch. 18 (12) 
        public goods   SQ. 4*.1d - 4*.1ℓ 
                    4*.16 - 4*.21 


