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Good afternoon! | haveto say that | am a little surprised to see so many people here on such a beautiful day.
You areto be commended for that. It isreally niceto bewith you. It hasbeen at least a year, if not more,
since | had a chanceto talk with you. | am goingto befairly brief in my remarks because | always enjoy the
conversation that we can have. | enjoy your questions and comments about what is going on on Beacon Hill,
in terms of public higher education, the University, or any other political issuesthat you would like to talk
about. | wanted to thank your Rules Committee for a very enjoyable lunch that we had earlier today and a
very stimulating conver sation about higher education. | alwayslearn something when | come to this campus.
| was here last Friday when the delegation met with the campus unions over at the Campus Center. It wasa
very productive discussion, | think. | look forward to the same today.

Thelast few years when my colleagues in the regional delegation and | have cometo talk with you, it has been
pretty much that we have been the bearers of bad news, one year after another, since the recession began in
2001. Higher education took such a major hit in state spending over thelast several years. We had some
good news recently with the funding of collective bar gaining agreements and we are almost caught up to that
completely. That has moved through the process a little more swiftly than in the past without the snags that
we encountered during the rough economic years. | think the bright newsright now isin the state budget. If
you think of the state budget as a foatball game with four quarters, we are just entering the third quarter.
The Governor opensthefirst quarter with hisfiling in January and then the House doesits budget in the
second quarter, which we completed debate on about four weeksago. The Senate budget came out yesterday
and will be debated next week. Thefourth quarter and the end of the game is the Conference Committeeand
it goesto the Governor and he signsit. Hewill probably veto portions of the appropriations bill. Then we
will comein, and usually we will override virtually everything he might veto. That isthe beauty of having a
divided government, | guess, especially when we have more people than he does. The budget for the
University and for higher educationisup thisyear. The Governor’swas increased over Fiscal 2006. The
House did even better than that. Asisusually the pattern, the Senate does better than the House. The Senate
just released its number syesterday and the bottom lineisthat the Senateisvery closeto the House. They are
practically identical in terms of the amount of the state appropriation for the University. The big difference
isthat the Senate hasincluded in its budget the Higher Education Reform Act — the basic provisions of Senate
Bill 2036. They haveincluded tuition retention, which is part of the recommendation of that bill, and
something that | have always supported aslong asit isafirm and long commitment and aslong asthe
employees are still considered a state expense and not something that the campusisresponsiblefor. That is
true, thereisoutside language in the Senate budget that doesthat, aswell. Theamount of the tuition
retention that isadded to the Senate budget is about $49.2 million for the UM ass system, in total, about $86
million for all of public higher education. That isthe major difference one seesin the budget numbers
between the House and the Senate. Other than that, on the appropriation figure, we arevery, very close. Itis
good news. After so many dark years of looking at budget cuts, or level funding, or funding only collective
bar gaining commitments, we finally seelight at the end of thetunnel. It isin the context of a gradually-
improving state economy -- onethat isbringingin revenues higher than we expected. The benchmark
revenues that we have looked for over the past year have been exceeded and that isgreat news. But it isnot
something that takes us out of the woods, yet, in terms of long-term stability in the state budget. We hear
some people talk about, “Well if we have that much surplus, if we have revenue coming in at such a healthy
clip, we can certainly afford to cut theincome tax back to 5%, which the votersvoted for in 2000.” We
cannot do that. We still have a structural deficit in M assachusetts, as can be seen by the fact that to put these
budgetstogether, the House used $275 million from our reserves and the Senate even more - they used $350
million. Those reservesshould be at about $2.5 billion if wetry to have 10% of our state budget in reserves.



Wearenot thereyet. | think it isirresponsible and premature to even begin talking about tax cuts when we
have not restored the cuts we have made to investmentsin higher educatian, local education, local aid, public
health, and so forth. Thisisayear when we make good on investmentsin those particular key areas and
begin to restor e some of the cutsthat camein fiscal 2002 and beyond. We cannot get into a debate about
whether thisisatimefor tax cuts because we have a billion dollars more in revenue coming into the state
than we expected. We have to make good on rebuilding the damage that was donein the last few years. First
and foremost, our cities and towns and local school systems, and higher education took, by far, thelion’s
share of the budget cutsin thoseyears. Alsoin the House budget -- | believe also in the Senate budget -- we
haveincreased state scholar ship aid by $4.6 million and we have continued and increased the earmark that is
in therefor people who want to go into early childhood education. | know that isimportant on thiscampus.

I will talk a little bit about the Senate Task Force and the Higher Education Bill. Asl said, that has been
implemented in the proposed Senate Budget that will be debated next week. The Senate passed the bill after
it came out of the Higher Education Committee. Many of you may know that thisyear, thislegislative
session, when we convened in January of 2005 for the new session, the House and Senate leader ship created a
new committee devoted entirely to higher education. Prior to that, we had one Education Committee that did
everything from early childhood up through higher education. | think it wasan important statement on the
part of the leader ship and the member ship to embrace that concept to create a separ ate committee that could
give higher education the attention and the due diligence as we look at various proposals and spending levels
that it deserves. We hawe had terrific leader ship on the House side with Representative Kevin Murphy of
Lowell chairing that Committee and, on the Senate, Robert O'Leary, a Senator from the Cape. They are
people who have had extensive experience in higher education and have been doing a great job. They took
the Senate Task Force, crafted a bill, put it out, and it went immediately to the Senate where it was debated,
amended, and passed. It isnow in the House Ways and M eans Committee, because thereis a fiscal
component to this. Thereisalong-term commitment, over seven years, to reach full funding through a
formulathat is contained in the bill. The Senate made several changes and amended the bill in ways that we
have some concerns about. My own personal concerns are around some of theissues surrounding campus
construction. The Senate deleted some of the provisions that would allow appropriations for capital
expendituresto go to the UMass Building Authority, for example, and to use alter native methods of
construction and not have to go through the very time consuming and often very costly and burdensome
building regulations that the state has through DCAM. That has been a benefit for some projects on this
campus when we have been able to short-circuit some of the state regulations which would really hinder the
expedient construction of much needed buildings. That is something we are concerned about on the House
side. We are also concerned about whether or not we can afford to do thisin seven years with all of the other
initiatives we are undertaking. The Ways and Means chairman and | have talked about thisand heisvery
committed totrying to do thisin as quick a way as possible. | think the Senate has set a high bar for us. It
will become part of the conver sation, both during the budget conference and also within the Ways and M eans
Committee because if they report out a bill and takeit up on thefloor , it could be subject to another
conference committee. One thing that the Senate and House differ on is, in thel ast two years, we, on the
House side, havetried to minimize the uses of outside sections of the budget to achieve any sort of major
statutory change. Certainly, the Higher Education Reform Bill isa major statutory changein the way the
Commonwealth operates. We may not want to go along with the Senate and do those structural statutory
changesin the budget but to do them separately asa stand-alone bill. Nonetheless, | think the funding
commitments you have seen, which areintricately meshed with that, look very positive for the University and
for all of public higher education. We are very pleased about that. Should we get the Higher Education
Reform Bill through at this point, we will see a continual increasein funding over the next seven years so that
we can finally begin to address some of the unmet needs within the system and within all of higher education.

| wanted to mention a question that was asked at lunch today, that | have been thinking about in the last hour
or so, which was what do my colleagues, who are not particularly identified with campuses or with higher
education, think about what is going on here at the University these days? It isalways an interesting
question. When | first went into the legislature, people wer e still talking about when the students trampled
the flowers. | am happy to say that has finally been forgotten. | think everyone who was around then is gone.



A few yearsago, | used to hear alot about students not being able to get into the cour ses they wanted or
needed and that many students had to stay herefor several yearsbeyond four yearsjust to get their required
coursework done. | do not really hear those anymore and my senseisthat that is a situation that has
improved tremendously in thelast few years. | am very glad to hear that. | do not hear those complaints
from parentsand | do not hear my colleagues in the legislatur e complaining about it either. | think that, in
general, theimpression that people have of this campusis extremely posititve. | think people no longer
question the quality of the teaching and the research that goes on here. People understand what the
University’smission is much more clearly than they did a decade ago. Thereisno longer the sort of muddied
view of the entire 29 campus system and not under standing the distinctive roles that the community and state
colleges play and how different the University is. | think for this campus, in particular, thereisan

under standing of how we ar e different than the other campuses within the system. Asthe flagship campus, |
know that is something we want to keep very much on the front burner, that thisisthe major research
institution. We have many mor e studentsthan the other campuses, we take the lion’s share of the system
budget, and we are the campusthat the reputation of the University of Massachusetts system restson. The
quality that has been built here by you and everyone affiliated with this campusis being much more widely
appreciated by my colleagues from wherever they may bein the state. Largely, that is dueto the feedback
that they get from parents and students. For many years, it has been a concerted effort on the part of the
campus community to get students and parents mor e politically engaged around the state as advocates for the
University, whether it isthrough the regional meetings with legislatorsto educate them about what the issues
are on this campus, what is unique about this campus, and what itsneedsare. | think that has paid off very
well. Our legislative leader ship appreciatesthis campus very much. Speaker Salvatore DiMasi has been here
on campus several timesin theyear and a half since he has become Speaker. The Chairman of Ways and
Means, Robert Del eg has been here. Representative DelLeo isavery important guy because he will be at the
tablein those conference committeesthat are discussing both the appropriations levels, issues of tuition
retention, theissues contained in the Higher Education Reform Bill, and so on. He has been hereand he
knows the Chancellor well. You have great advocates for thiscampus who are frequently in the State House,
whether it is Chancellor Lombardi or your staterelationsstaff. They are no strangersand they aretherefor
us when we need information and resourcesaswell. | haveto say that not only isthe state of our
appropriations and our budget much more positive, but | think that overall perception of this campus and of
public higher education isreally on the upswing aswell. | think it isa good time to be advocating for public
higher education. You arenot fighting arear guard battle anymore, just keeping up the good work you do.
Thank you all very much for what you do for the students, for all of usin the Legislature, and for what you
do to contribute to the quality on this campus. It is much appreciated.



